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1. Which Index Method has an Upward 

Bias? 

(A) Laspeyre’s Method  

(B) Paasche’s Method 
(C) Bowley’s Method 

(D) Fischer’s Method 

2. Which among the following is a sampling 

distribution? 
(A) Chi- square distribution 

(B) t-distribution 

(C) Poisson distribution 

(D) All of the above 

3. When the fluctuations of two time-series are 
negatively correlated, then 

(A) Trends may be in opposite 

direction 
(B) There might be no trend at all 

(C) The trends may be in the same 

direction 

(D) Difficult to estimate a meaningful 
trend 

4. Fisher’s formula for constructing index 

numbers is termed as ideal because.... 

(A) It satisfies both the time reversal 
and factor reversal 

(B) It takes into account the current as 

well as the base year prices and 
quantities 

(C) It is based on geometric mean, 

which is suitable for studying the rates 

of variation between two periods 
(D) None of the above 

5. Which of the following does not satisfy 

factor reversal test? 

(A) Paache’s Index No. 
(B) Laspeyre’s Index No. 

(C) Marshall-Edgeworth Index No. 

(D) All of the above 

 6.  Which Index Number method has an 

upward bias? 
(A) Fisher’s Method 

(B) Bowley’s Method  

(C) Paasche’s Method 
(D) Laspeyre’s Method 

7. The distribution for which mean and 

variance are equal is 

(A) Poisson 

(B) Gamma 

(C) Binomial 

(D) Normal 

8. Factor reversal test is satisfied by 

(A) Pasche’s Index 

(B) Laspeyre’s Method 
(C) Marshall-Edgeworth Index 

(D) Fischer’s Index 

9. A weighted price index that uses the 

arithmetic average of the base period and 
given quantities as weights is known as   

(A) Paasche’s Index 

(B) Marshall-Edgeworth Index 

(C) Fischer’s Index  
(D) Laspeyre’s Index 

10. If the regression lines of Y on X and X on 

Y are given by: Y=ao+ a1X and X= bo+ b1X 

respectively, then the square of the co-efficient 
of (r2) is 

(A) a0b1 

(B) a1b1 

(C) a0b0 

(D) None of the above 

 12. A Weighted price index that uses the 

arithmetic average of the base period is known 

as  
(A) Paasche’s Index 

(B) Fischer’s Index  

(C) Laspeyre’s Index 

(D) Marshall-Edgeworth Index 
 

13. If inflation is greater than the rate of 

monetary interest real rate of interest will be 
(A) Zero 

(B) Positive 

(C) Negative 
(D) None of the above 

 

14. Unit test is satisfied by 

(A) Paasche’s Index 
(B) Fischer’s Index  

(C) Laspeyre’s Index  

(D) All of the above 

15. Paasche’s Method satisfies 
(A) Unit test 

(B) Circular test 

(C) Factor Reversal test  

(D) Time Reversal Test  
  

16. If the Index of price level is 110, then rate 

of inflation will be 
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(A) 15% 

(B) 20% 

(C) 10% 

(D) 5% 

17. Who formulated test of adequacy of index 
number formulae 

(A) Kelly 

(B) Bowley 
(C) Marshall 

(D) Irving Fisher 

 

18. Real increase in income cab be calculated 
by  

(A) Money Income x Index 

(B) Money Income/Index 
(C) Index/Money Income 

(D) None of the above 

19. Real Increase in income will be negative if 

money income growth is  

(A) Same as inflation 
(B) More than inflation 

(C) less than inflation 

(D) None of the above 
20. Time reversal test is satisfied by 

(A) Fischer Method 

(B) Laspeyre Method 
(C) Paasche Method 

(D) None of them 

21. P01 X P12  X P20 = 1 is required under 

(A) Circular test 

(B) Unit test 
(C) Time reversal test 

(D) Factor reversal test 

22. Circular test is an extension of  
(A) Factor Reversal Test 

(B) Unit Test 

(C) Time Reversal Test 

(D) None of them 

23. P01 X Q01 = Volume is required under 
(A) Circular test 

(B) Unit test 

(C) Time reversal test 
(D) Factor reversal test 

24. P01 X P10 = 1 is required under  

(A) Circular test 

(B) Unit Test 
(C) Factor Reversal Test 

(D) Time Reversal Test 

25. Formula for constructing on index should 

be independent of the units in which price and 

quantity is quoted is required for. 

(A) Factor Reversal Test 
(B) Unit Test 

(C) Circular Test 

(D) Time Reversal Test 

26. Fischer’s method takes into account 
(A) Base year prices  

(B) Current year prices 

(C) Both of the above 

(D) None of the above 

27. Fischer’s method is based on  

(A) Geometric mean 

(B) Arithmetic mean 
(C) Harmonic mean 

(D) All of the above 

 28. Arithmetic mean of Laspeyre’s and 

Passche’s index method is 

(A) Marshall Method 
(B) Fischer’s Method 

(C) Dorbish and Bowley Method 

(D) None of them 

29. Dorbish and Bowley Method of Index 

Number take into account  

(A) Current Year Quantity 
(B) Base Year Quantity 

(C) Both of the above 

(D) None of the above 

30. Marshall-Edgeworth Method takes weight 

of  
(A) Base Period   

(B) Current Period 

(C) Average of Both A and B 
(D) None of the above 

31. Kelly method of constructing index takes 

weight of  

(A) Current Period  

(B) Base Period 
(C) Average of both A and B 

(D) None of the above 

32. Dorbish and Bowley method is based on 
the measure of  

(A) Geometric average 

(B) Harmonic Average 

(C) Arithmetic Average  
(D) None of the above 
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33. Kelly Method will be equal to Marshall 

and Edgeworth method if 

(A) q = q0+q1/2 

(B) q > q0+q2/2 
(C) q < q0+q2/2 

(D) q = q0 

34. Index Number is a type of  

(A) Average 
(B) Dispersion 

(C) Correlation 

(D) None of the above 

35. Deflating various values require the use of  

(A) Mean 
(B) Index Number 

(C) Correlation 

(D) Dispersion 

 36. P01= ΣP1/P0 X 100 is the formula of 
(A) Kelly’s Method 

(B) Pasche’s Method 

(C) Simple average of relative price 

method 
(D) Simple average method 

 37. P01= 1/N ΣP1/P0 X 100 is the formula of 

(A) Pasche’s Method 

(B) Kelly’s Method 
(C) Simple average of relative price 

method 

(D) Simple Average Method 

 38. P01= ΣP1Q0/P0Q0 X 100 is the formula of 

(A) Fischer’s Method 
(B) Bowley’s Mehtod 

(C) Laspeyre’s Method 

(D) None of them 

39. P01= ΣP1Q1/P0Q1 X 100 is the formula of 
(A) Laspeyre’s Method 

(B) Bowley’s Method 

(C) Paasche’s Method 

(D) Fischer’s Method 

 40. Equal weight is given to variables in case 
of 

(A) Paasche’s Method  

(B) Laspeyre’s Method 
(C) Unweighted Indices 

(D) None of them 

 41. Which Index number has a downward 

bias? 

(A) Laspeyre’s Method 

(B) Bowley’s Method 

(C) Paasche’s Method 

(D) Fischer’s Method 

42.  Geometric Mean of Laspeyre’s and 
Paasche’s formula is   

(A) Bowley Method 

(B) Fischer Method 
(C) Marshall Method 

(D) None of them 

43. Fischer Method takes in to account  

(A) Base Year Quantity 

(B) Current Year Quantity 
(C) Both of the above 

(D) None of the above 

  
44. Fischer’s Method has  

(A) Downward Bias 

(B) Upward Bias 

(C) Free from Bias 
(D) Both A and B 

 45. Application of statistics to economics is 

called 

(A) Econometrics  
(B) Theoretical Economics 

(C) Statisticulation 

(D) None of the above 

46. Statistical Investigation involves  

(A) Classification of data 

(B) Tabulation 

(C) Collection of data 
(D) None of the above 

47. When variation in the values of two 

variables has a constant ratio, there will be 

(A) Linear Correlation 
(B) Non-Linear Correlation 

(C) Zero Correlation 

(D) None of the above 

 48. Fisher’s Method is a geometric mean of  

(A) Laspeyre’s Method 
(B) Paasche’s Method  

(C) Both of the above 

(D) None of the above 

49. Fisher’s Formula (P01) =√L X √P 

(A) √ΣP1Q0/√ΣP0Q0 X √ΣP1Q1 

/√ΣP0Q1 X 100 
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(B) √ΣP0Q1/√ΣP0Q0 X √ΣP1Q1 

/√ΣP0Q1 X 100 

(C) √ΣP1Q0/√ΣP1Q1 X √ΣP1Q1 

/√ΣP0Q1 X 100 

(D) √ΣP1Q0/√ΣP0Q0 X √ΣP0Q1 

/√ΣP1Q0 X 100 

50. Dorbish and Bowley Method is derived by  

(A) Averaging Arithmetically 

Laspeyre’s and Paasche’s Indices 
(B) Averaging Arithmetically 

Laspeyre’s and Edgeworth’s Indices 

(C) Averaging Arithmetically 
Paasche’s and Edgeworth’s Indices 

(D) None of the above  

 

51. Components of a time series are 

(A) Secular trend or Long- term 
movement (T) 

(B) Periodic Movements or short– 

term Fluctuations   
(C) Seasonal (S) or Cyclical 

Variations (C) 

(D) Random (R) or Irregular 

Variations (I) 
(E) All of the above 

52. Which of the following are the methods 

generally used for the study and measurement 

of the trend component in a time series 
(A) Graphic or free hand curve fitting 

method 

(B) Method of semi average 

(C) Method of curve fitting by using 
least squares method 

(D) Method of moving averages 

(E) All of the above 
 


